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Internet Mobile Communications Limifed
Strategic Report
Year ended 30 June 2019

The principal activity of the company during this year was the promotion of is automated
telecommunications trading service with same day settiements called Bank of Telecom PaaS
(Platform as a Service).

Bank of Telecom Paa$ continued to deliver strong growth winning the GCCM global telecom industry
award in Beriin in May 2019 as "The Best Value Added Service Provider 2019" end was also ranked
23rd in September 2019 in the Sunday Times Hiscox Tech Track 100 Awards. The Company grew
revenues from £22.28m (2018) to £62.4m {2019) with another 289 Bank of Telecom ® Members
contracted in 2019. Members consist of Mobile Network Operators, Tier 1 and Tier 2
telecommunications operators from 87 counfries (2018) increasing to 108 countries (2019). in
addition, Bank of Telecom ® Members increased from 990 (2018) to 1,279 (2019) whilst revenue per
employee* increase from £785K (2018) to £1.78m (2019) and revenue per member ingreased from
£22 222 (2018) to £48,475 (2019).

The Company has upskilled its management team including the appointment of its Group Financial
Controtier, Connie Barragan. The company operates a detailed cashflow forecast and the company
commenced a sharsholder fund raising exercise for Loans with Warrants to the value of £3m in March
2020. Additionally, the Company has engaged with Silverpeak LLP to raise a minimum of a further
£10m by August 2020 to fund its growth plans.

The company can state that although its offices have been impacted by the COVID-19 outbreaks, the
company has always worked heavily on an internationat basis using communications tools such as
Slack and Skype fo hold internal and external meetings. COVID-19 has therefore not been identified
as a business risk to the company and its impact may prove mildly positive for our business since the
general volume of international calls is increasing as a result of travel restrictions.

“Includes contracted staff.

51 £
This report was approved by the board of directors on { 6&?“‘\%2“ and signed on behalf of the
board by:

M J Stewart
Director

Registerad office:

Hurst House

131-133 New London Road
Chelmsford

CM2z 0QT




Internet Mobile Communications Limited
Directors’ Report

Year ended 30 June 2019

The directors present their report and the financial statements of the company for the year ended
30 June 20186.

Principal activities

The principal activity of the company during the year was the promotion of its automated
telecommunications trading seivice with same day seitfements calied Bank of Telecom PaaS
(Platform as a Service) offered in assaciation with Western Union Business Solutions and American
Express Corporation providing the company with Fx setflements facilities. Bank of Telecom offers an
austomated Voice and SMS tading solution with Valued Added services to the international

telacommunications market estimated to be worth $1.5Tnin 2018.
Directors
The directors who served the company during the year were as follows:

Chun Yan Shao
Wen Lei Sun

S Leary
AMFox

M J Stewart

Observer

R Bednarek

Dividends

Particulars of recommended dividends are detailed in note 12 to the financial statements.
Directors' responsibilities statement

The directors are responsible for preparing the strategic report, directors’ report and the financial
statements in accordance with applicable law and regulations.

Company law requifes the directors to prepare financial statements for each financial year. Under that
taw the directors have elected to prepare the financial stetements in accordancea with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the slate of affairs of the company and the profit or loss of the
company for that period.

in preparing these financial statements, the directors are required to:
« salect suitable accounting policies and then apply them consistently;
+  make judgments and accounting estimates that are reasonable and prudent;

s prepare the financial statements on the going concern basis unless itis inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2008. They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregulatities.




Internet Mobile Communications Limited
Directors’ Report continued)
Year ended 30 June 2019

Auditor
Each of the persons who is a director at the date of approval of this report confirms that.

»  so far as they are aware, there is no relevant audit information of which the company's auditor is
unaware; and

s they have iaken all steps that they ought to have taken as a director to make themselves aware
of any relevant audit information and to establish that the company's auditor is aware of that
information.

This report was approved by the board of directors on mﬁ?"‘g?ﬂ% and signed on behalf of the
hoard by:

M J Stewart
Director

Registered office:

Hurst House

131-133 New London Road
Chelmsford

CM2 0QT




Internet Mobile Communications Limited

independent Auditor's Report to the Members of Internet Mobile
Communications Limited

Year ended 30 June 2019

Qualified opinion

We have audited the financial statements of Internet Mobile Communications Limited {the ‘company’)
for the year ended 30 June 2019 which comprise the statement of comprehensive income, statement
of financial position, statement of changes in equity. statement of cash flows and the related notes,
including a summary of significant accounting policies. The financial reporting framework that has
besen applied in their preparation is applicable law and United Kingdom Accounting Standards,
including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of ireland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion, except for the effect of the matters described in the Basis for Qualified Opinion
paragraph, the financial statements:

- give a true and fair view of the state of the company's affairs as at 30 June 2019 and of its profit for
the year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Pragtice;

- have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for qualified opinion

In the previous accounting period the directors of the company took advantage of audit exemption
under s477 of the Companies Act. Therefore the prior period financiat statements were not subject to
sudit. As a result we have not been able to obtain sufficient audit evidence regarding comparative

figures.

Following on from the above, we cannot provide assurance that the opening balances as at 1 July
2018 for balance sheet items, including the brought forward profit or loss reserve, are materially
comrect.

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Qur responsibiliies under those standards are further described in the audior's
responsibilities for the audit of the financial statements saction of our report. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
ohtzined is sufficient and appropriate to provide a basis for our qualified opinion.

Conclusions relating to going concemn

We have nothing to report in respect of the following matters in relation to which the 1SAs (UK) require
us to report to you where:

» the directors' use of the going concern basis of accounting in the preparation of the financisl
statements is not appropriate; or

o the directors have not disclosed in the financial statements any identified malerial uncertainties
that may cast significant doubt about the company's ability to continue to adopt the going
concem basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.




internet Mobile Communications Limited

independent Auditor's Report to the Members of Internet Mobile
Communications Limited (continued)

Year ended 30 June 2019

Other information

The other information comprises the infarmation included in the annual report, other than the financial
statements and our auditor’s report thergon. The directors are responsible for the other information.
Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon,

tn connection with our audit of the financial statements, our responsibility is fo read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required fo determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. 1, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact

We have nothing fo report in this regerd.
Opinions on other matters prescribed by the Companiss Act 2008
In our opinion, based on the work unidertaken in the course of the audit:

s the information given in the strategic report and the directors’ report for the financial year for

which the financial statemenis are prepared is consistent with the financial statements; and

« the strategic report and the directors’ report have been prepared in accordance with applicable
legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or the
directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us o report to you if, in our ppinion:

« adequate accounting records have not been kept, or retums adequate for our audit have not
been received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and retumns; or
e cedain disclosures of directors' remuneration specified by law are not made; or

«  we have not received all the information and explanations we require for our audit.




internet Mobile Communications Limited

independent Auditor's Report to the Members of internet Mobile
Communications Limited (continved)

Year ended 30 June 2019

Respongibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and
for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are fres from matertal misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the company's ability
1o continue as a going concern, disclosing, as applicable, malters related to going concern and using
the going concemn basis of accounting unless the directors either intend to liguidate the company or to
cease operations, o have no realistic alternative but to do so.

Auditor's responsibitities for the audit of the financial statements

Our objectives are fo obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditer's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is nct a guarantee that
an audit conducted in accordance with 1SAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with 1SAs (UK), we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

»  identify and assess the risks of material misstaterent of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that Is suffictent and appropriate o provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from ervor,
as fraud may involve coliusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

» Obtain an understanding of internal control relevant to the audit in order fo design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the internal control.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
astimates and related disclosures made by the directors.

«  Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty existe related to
events or conditions that may cast significant doubt on the company's ability to continue as a
going concem. If we conclude that a material uncertainty exists, we are required fo draw
attention in our auditor's report to the refated disclosures in the financial statements or, If such
disclosures are inadequate, 1o modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the company to cease to continue as a going concern.

. E_vatuate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the undetlying transactions and
events in a manner that achieves fair presentation.




internet Mobile Communications Limited

Independent Auditor's Report to the Members of Internet Mobiie
Communications Limited (confinued)

Year ended 30 June 2019

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
intemal control that we identify during our audit.

Use of our report

This report is made solely to the company's members, as a body, in accordance with chapter 3 of part
16 of the Companies Act 2008. Our audit work has been underlaken so that we might state fo the
company's members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, ar for the opinions we have formed.

S p M QAA;/\/\‘
Stewart Martin {Senior Statutory Auditor)

For and on behalf of

Edmund Carr LLP

Charfered Accountants & statutory auditor
148 New London Road

Cheimsford

Essex

CM2 0AW
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internet Mobile Communications Limited

Statement of Comprehensive income

Year ended 30 June 2019
2018 2018
{restated)
Note £ £

Turnover 4 B24228678 22279248
Cost of sales 58,302,800 20,491,686
Gross profit 4118,878 1,787,580
Administrative expenses 1,032,089 623,411
Provision for doubtful debts — Specific trade debtors -69,203 -
Provision for doubtful debts - Subsidiaries 43,538 -
Provigion for doubtful debts — General 60,000 -
Profit share 135,000 84,575
Exchange rate variations 70,5186 173,448
Operating profit 5 2,708,532 906,126
Other interest receivable and similar income 9 3,782 2245
Interest payable and similar expenses 10 483,592 184,194
Profit bafore taxation 2229702 724177
Tax on profit 11 389,375 47,874
Profit for the financial year and total comprehensive income 1,840,327 676,303

All the aciivities of the company are from continuing operations.

The notes on pages 13 to 22 form part of these financial statements.

-9 .



Internet Mobile Communications Limited

Statement of Financial Position

30 June 2019
2018 2018
frestated)
Note £ £ £
Fixed assets
Intangible assets 13 4,200 8,400
Tangible assets 14 15,685 10,835
invesiments 15 14,550 -
34,435 18,235

Current assets
Debtors 16 16,633,439 4,208,397
Cash at bank and in hand 558,585 886,852

11,192,024 5,095,049
Creditors: amounts falling due
within one year 17 4,844,258 1,005,688
Net current asseis §,347,766 4,089,361
Total assets less current liabilities 6,382,201 4,108,586
Creditors: amounts falling due after
mors than one year 18 2,296,318 2,447,990
Net assets 4,085,883 1,660,606
Capital and reserves
Called up share capital 21 395 345
Share premium account 22 1,508,855 708,805
Profit and loss account 22 2,576,833 951,356
Shareholders funds 4085883 1,660,606

These financial statements were approved by the board of directors and authorised for issue on
J¢--#ya1.20% and are signed on behalf of the board by:

AM Fox .- " M J Stewart
Director Director

Company registration number: 07980855

The notes on pages 13 to 22 form part of these financial statements.

- 10 .




internet Mobile Communications Limited

Statement of Changes in Equity
Year ended 30 June 2019

At § July 2017

Profit for the year

Total comprehensive income for the year

Dividends péid and payable

Total investments by and distributions to
OWRERS

At 30 June 2018

Profit for the year

Total comprehensive income for the year

Dividends paid and payable
Exercise of options, rights and warrants

Total investments by and distributions to
owners

At 30 June 2016

Called up
share
capital

£
345

12 -

12 =

Share Profitand
premium ioss
account account Total
£ £ £
708,805 383,728 1,092,978
876,303 876,303
- 876,303 676,303
- {108,675) (108,675}
- {108875) (108,675)
708,805 951,356 1,660,606
1,840,327 1,840,327
- 1,840,327 1,840,327
—  {215,050) (215,050}
798,950 - 800,000
799,950  {215,0560) 584,950
1,508,856 2,576,633 4,0_85,883

The notes on pages 13 to 22 form part of these financial statements.

-4t o~



Internet Mobile Communications Limited
Statement of Cash Flows

Year ended 30 June 2019

2018 2018
{restated)
£ £

Cash fiows from operating aclivities
Profit for the financial year 1,840,327 676,303
Adjustments for:
Depreciation of tangible assets 5,778 4,261
Amortisation of intangible assets 4,200 4,200
Cther interest receivable and similar income (3,762) (2,245)
interest payabie and similar expenses 483,592 184,184
Tax on profit 388,375 476802
Accrued expenses 2,141,317 137,586
Changes in:
Trade and other debtors (6,425,042) (2,402 648)
Trade and other creditors 1,212,533 2,140,352
Cash generated from operations (350,682) 789,637
Interest paid (483,592) (184,184)
Interest received 3,762 2,245
Tax paid ' {147 ,727) {88,057)
Net cash (used in)/from operating activities (978,239) 518,631
Cagh flows from investing activities
Purchase of tangible assels {11,628) (2,722}
Acquisition of subsidiaries (14,550) —
Net cash used in investing activities {26,178) {2,722}
Cash flows from financing activities
Proceeds from issue of ordinary shares 800,000 -
Proceeds from borrowings 2,060,677 4,442
Repayments of borrowings {1,968,277) -
Dividends paid {215,050} {108,675)
Net cash from/{used in) financing aclivities 676,350 {104,233)
Net {decrease)lincrease in cash and cash equivalenis {328,087) 411,676
Cash and cash equivalents at beginning of year 886,852 474 976
Cash and cash equivalents at end of year 558,585 888,652

The notes on pages 13 to 22 form part of these financial statements.

- 42 ~



internet Mobile Communications Limited

Notes to the Financial Statements
Year ended 30 June 2019

General information

The company is a private company limited by shares, registered in England and Wales. The
address of the registered office is Hurst House, 131-133 New London Road, Cheimsford, CM2
0QT.

Statement of compliance

These financial statements have been prepared in compliance with FRS 102, "The Financial
Reporting Standard applicable in the UK and the Republic of ireland’.

Accounting policies

Basig of preparation

The financial statements have been prepared on the historical cost basis, as modified by the
revaluation of certain financial assets and liabliifies and investment properties measured at fair
value through profit or loss.

The financial statements are prepared in sterling, which is the fu nctional currency of the entity.
Consolidation

The enfity has taken advaniage of the exemption from preparing consolidated financial
statements contained in Section 402 of the Companies Act 2006 on the basis that its subsidiaries
are excluded from consolidation on the grounds that their inclusion is not material for the purpose
of giving a true and fair view.

Revenue recognition

Turnover is measured at the fair value of the consideration received of receivable and represents
amounis receivable for services rendered.

Revenue from the provision of airtime and SMS is recognised when it is matched with a supplier
of the service, and the billing period occurs in the period of the financial statements.

income tax

The taxation expense represents the aggregate amount of current and deferred tax recognised in
the reporting period. Tax is recognised in profit or loss, except to the extent that it relates to iterns
recognised in other comprehensive income or directly in equity. In this case, tax is recognised in
other comprehensive income or directly in equity, respectively.

Current tax is recognised on taxable profit for the cument and past periods. Current tax is
measured at the amounts of tax expected to pay or recover using the fax rates and laws that
have been enacted or substantively enacted at the reporting date.

- £3 -



internet Mobile Communications Limited

Notes to the Financial Statements (continued)

Year ended 30 June 2019

3. Accounting policies (continued)
Foreign currencies
Foreign currency transactions are initially recorded in the functional currency, by applying the
spot exchange rate as at the date of the fransaction. Monetary assets and liabiliies denominated
in foreign currencies are translated at the exchange raie ruling at the reporting date, with any
gains or losses being taken to the profit and loss account.
Intangible assets
Trademarks and patents are recorded at cost and amortisation over five years.
Amortisation

Amortisation is calculated so as to write off the cost of an asset, less its estimated residual value,
over the useful ife of that asset as follows:

Trademarks & patenis - Syears

1f there is an indication that there has been a significant change in amaortisaiion rate, useful life or
residual value of an intangible asset, the amortisation s revised prospectively to reflect the new
estimates.

Tangible assets

Tangible assets are initially recorded at cost, and subsequently stated at cost less any
accumutated depreciation and impairment losses. Any tangible assets carried at revalued
amounts are recorded at the fair value at the date of revaluation less any subsequent
accumulated depreciation and subsequent accumulated impairment osses.

Depreciation

Depreciation is calculated so as to write off the cost or valuation of an asset, less il residual
value, over the useful economic life of that asset as follows:

Equipment - 25% straight fine
Investments

Fixed asset investments are initially recorded at cost, and subsequently stated at cost less any
accumulated impairment losses.

Listed investmenis are measured at fair value with changes in fair value being recognised in
profit or loss.

Impairment of fixed assets

A review for indicators of impairment is carried out at each reporting date, with the recoverable
amount being estimated where such Indicators exist. Where the carrying value exceeds the
recoverable amount, the asset is impaired accordingly. Prior impairments are also reviswed for
possible reversal at each reporting date.

- 14 -



Internet Mobile Communications Limited
Notes to the Financial Statements (continued)

Year ended 30 June 2019

3. Accounting policies (continued)
impairment of fixed assets (continued)

For the purposes of impairment testing, when it is not possible to estimate the recoverable
amount of an individual asset, an estimate is made of the recoverable amount of the
cash-generating unit to which the asset belongs. The cash-generating unit is the smallest
identifiable group of assets that includes the asset and generates cash inflows that largely
independent of the cash inflows from other assels or groups of assets.

Financial instruments

Financial liabiliies and equity instruments are classified according to the substance of the
contractual arrangements entered into. An equity instrument is any contract that evidences a
residual inferest in the assets of the entity after deducting alt of its financial liabilities.

Defined contribution plans

Contributions to defined contribution plans are recognised as an eéxpense in the period in which
the related service is provided. Prepaid contributions are recognised as an asset to the extent
that the prepayment will lead to a reduction in future payments or a cash refund.

When contributions are not expected to be settied wholly within 12 months of the end of the
reporting date in which the employees rendar the reiated service, the liability is measured on 8
discounted present value basis. The unwinding of the discount is recognised as a finance cost in
profit or loss in the period in which it arises.

4., Turnover

Turnover arises from:
2019 2018
{restaied)
£ £
Renderting of services 62,422,878 22279246
An analysis of turnover by geographicat area is given beiow:
2019 2018
£ £
United Kingdom 27,459,831 6,397,426
European Union 222501 233,550
Rest of the World 34,740,346 15,648,264

62422878 22279246

. 45 -



internet Mobile Communications Limited

Notes to the Financia!l Statements (continued)

Year ended 30 June 2018
5. Operating profit
Operating profit or loss is stated after charging:
2019 2018
frestated))
£ £
Amortisation of intangible assets 4,200 4,200
Depreciation of tangible assets 6,778 4,291
impaiment of trade debtors 172,741 -
Forelan exchange differences 70,518 173,448
6. Auditors remuneration
2019 2018
£ £
Fees payable for the audit of the financial statements 20,000 —
7. Staff costs
The average number of persons employed by the company during the vyear, including the
directors, amountad o
2019 2018
No. No.
Administrative staff 9 5
The aggregate payroli costs incurred during the year, relating to the above, were:
2018 2018
£ £
Wages and salaries 318,070 165,631
Social security costs 30,007 13,787
Other pension costs 4,498 1,142
353,573 180,450
8. Directors' remuneration
The directors' aggregate remuneration in respect of qualifying services was.
20149 2018
£ £
Remuneration 86,000 70,438
Company contributions to defined contribution pension plans 1,482 456
87,462

T —

70,893

- 36 -



Internet Mobile Communications Limited

Notes to the Financial Statements continved)

Year ended 30 June 2015

8.

10.

1.

Directors' remuneration {coniinved)

The number of directors who accrued benefits under company pension plan

Defined contribution plans

Other interest receivable and simiiar income

Interest on cash and cash equivalents

interest payable and similar expenses

Other interest payable and similar charges

Tax on profit

Major components of tax expense

Current tax:
UK current tax expense
Adjustments in respect of prior periods

Total current tax

Tax on profit

s was as follows:

2019 2018
No. No.
1 1
2019 2018
£ £
3,762 2,245
2019 2018
£ £
483,692 184,184
2019 2018
{restated)
£ £
435,443 49,899
(46,068) (2,025)
389,375 47 874
389,375 47,874

|

- 17 -



Internet Mobile Communications Limited

Notes to the Financial Statements (continveq

Year ended 30 June 2019

1.

12,

13.

Tax on profit continuad)
Reconciliation of tax expense

The tax assessed on the profit on ordinary activities for the year is lower than (2018 lower than)
the standard rate of corporation tax in the UK of 18% (2018: 19%}).

2019 2018
(restated)
£
Profit on ordinary activities before taxation 2,229 702 724,177
Profit on ordinary activities by rate of tax 423 644 66,344
Adjustment to tax charge in respect of prior periods {46,068) {2,025)
Effect of expenses not deductible for tax purposes 14,925 2,555
Effect of capital allowances and depreciation {128} {1,0886)
Other tax adjustment to increase/(decrease) tax liability - (17,904)
Tax on profit 389,375 47,874
Dividends

Dividends paid during the year (excluding those for which a liability existed at the end of the prior
year):

2018 2018
£ E
Dividends on equily shares 215,050 108,675
Intangible assets
Patents,
trademarks
and licences
£
Cost
At 1 July 2018 and 30 June 2019 21,000
Amortisation
At 1 July 2018 12,600
Charge for the year 4,200
At 30 June 2019 18,800
Carrying amount
At 30 June 2019 4,200
At 30 June 2018 8,400

——

- 48 -



internet Mobile Communications Limited

Notes o the Financial Statements tcontinued)

Year ended 30 June 2019
14. Tangible assets
Equipment Total
£ £
Cost
At 1 July 2018 20,738 20,738
Additions 11,628 11,628
At 30 June 2019 32,366 32,368
Depreciation
At 1 July 2018 9,903 9,903
Charge for the year 8,778 6,778
At 30 June 2019 16,681 16,681
Carrying amount
At 30 June 2019 15,685 15,685
At 30 June 2018 10,835 10,835
15. Investments
Shares in
group
undertakings
£
Cost
At 1 July 2018 -
Additions 14,550
At 30 June 2019 14,550
impairment
At 1 July 2018 and 30 June 2019 -
Carrying amount
At 30 June 2019 14,550
At 30 June 2018 .

During the year the company acquired shares in three group companies, Internet Mobile
Communications Chile SpA (based in Chile), internet Mobile Communications SRL (based In
Moldova) and Internet Mobile Communications Malta Limited {based in Malia). These companies
are whoily owned subsidiaries of Internet Mobile Communications Limited.

The entity has taken advantage of the exemption from preparing consolidated financial
statements contained in Section 402 of the Companies Act 2006 on the basis that its subsidiaries
are excluded from consolidation on the grounds that their inclusion is not material for the purpose
of giving a true and fair view.

The accounts of Internet Mobile Communications Chile SpA accounts were audited for the year.
The accounts of internet Mobile Communications Malta Ltd were not audited as they were
deemed not material to the group. Intemet Mobile Communications SRL. (Moldova) has been
closed post year-end.

- 19



Internet Mobile Communications Limited

Notes to the Financial Statements (continued)
Year ended 30 June 2019

15.

16.

17.

Investments {continued)

Subsidiaries, associates and other invesiments

Subsidiary undertakings

Internet Mobile Communications Chile SPA
internet Mobile Communications SRL

internet Mobile Communications Maita Limited

The resuits and capital and reserves for the year are as follows:
Capital and reserves

2018
£

Subsidiary undertakings
internet Mobile Communications Chile
SPA {104 4886)
Internat Mobile Communications SRL {13,479)
internet Mobile Communications Malta
Limited 2650
Debtors
Trade debtors

Amounts owed by group undertakings
Prepayments and accrued income
Other debtors

Creditors: amounts falling due within ene year

Trade creditors

Accruals and deferred income
Corporation tax

Social security and other laxes
Director Joan accounts

Other creditors

2018

£

Percentage
of shares
Class of share held
Ordinary 100
Ordinary 100
Crdinary 100
Profit/(ioss) for the year
2019 2018
£ £
{104,486) -
(13,479) -
2,650 -
2019 2018
{restated)
£ £
8,486,048 3,961,855
92,662 -
1,549,880 -
504,849 246,542
10,633,439 4208307
2019 2018
(rostatad)
£ £
363,629 380,622
2,348,231 208,914
280,522 47,874
- 9,730
95,842 4,442
1,747,034 358,106
4844258 1,005,688
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internet Mobile Communications Limited

Notes to the Financial Statements (continued)

Year ended 30 June 2019

18.

19.

20.

21.

Creditors: amounts faliing due after more than one year

2019 2018
£ £
Other creditors 2,296,318 2,447,990

Within creditors falling due after more than one year are balances owed to Chun Yan Shao and
Wen Lei Sun of £200,000 each by way of directors loans. Interest of 3% is charged per annum.

Employes benefits
Defined contribution plans

The amount recognised in profit or loss as an expense in relation to defined contribution plans
was £3,034 (2018: £687).

Prior period restatement

The comparative figures have been restated to correct the debtor and creditor balances as at 30
June 2018. As a result, trade debtors have been reduced by £531,052, trade creditors have been
increased by £58,134, and the corporation tax liability has been reduced by £112,1 16. The
brought forward profit or loss reserve as at 1 July 2018 has therefore been reduced by £477.970.
The comparative figures have also been restated to correct the brought forward debtor balances
as at 1 July 2017, which has resulted in the profit for 2018 being increased by £375,000 and the
brought forward profit or loss reserve as at 1 July 2017 being reduced by £375,000.

Called up share capitai

Issued, called up and fully paid
2019 2018

MNo. £ No. £
Ordinary shares of £0.00001 each 38,500,000 385 34,500,000 345
Share movements

Ho. £

Ordinary
At 1 July 2018 34,500,000 345
issue of ghares §,000,000 65
At 30 June 2019 38,500,000 410

s

The number of shares outstanding at the year-end date for all other classes of shares is
consistent with the prior year.
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Internet Mobile Communications Limited

Notes o the Financial Statements (continued)

Year ended 30 June 2019

21.

22.

23,

24.

Called up share capital {continued)

in 2017 the company raised £800,000 and issued Warranis to lenders enabling them to acquire
new ordinary shares in the amount of their investment at a price of £160 per £0.01 share untii 31
December 2018 using either loan notes or cash to exercise the Warrants. Following the share
spiit the strike price became £0.16 per £0.00001 ordinary share. There were 5,000,000 ordinary
shares issued during the year in respect of these Warrants.

in the first half of 2018 the company raised a further £584,000 in a simitar way whereby lenders
could acquire new ordinary shares, in total up o 730,000 of them, in the amount of their
investment at a price of £0.80 until 31 December 2020. These loans are included within other
creditors.

Reserves

Profit and loss account - This reserve records retained eamings and accumuiated losses.

Share premium account - This reserve records the amount above the nominal value received for
shares sold, less transaction costs.

Operating leases

The tota! future minimum lease payments under non-cancellable operating leases are as follows:

2019 2018
E £
Not later than 1 year 8,650 9,513

Related party transactions

During the year directors supplied telecoms consultancy services totalling £18,129 (2018:
£37.649) to the company.

At the year end the company owed directors £507,209 (2018: £404,442). £432,000 of this relates
to loans that are included within other creditors in note 17 and 18 and interest of 3% per annum
is payable on these loans.

During the year the company was supplied consultancy services of £300,251 (2018: £21,000) by
various related parties.

Key management personnel include all persons that have authority and responsibiiity for
planning, directing and controlling the activities of the company. The total compensation paid to
key management personnel for services provided to the company was £120,087 (2018:
£108,287).
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Internet Mobile Communications Limited
Management Information

Year ended 30 June 2019

The following pages do not form part of the financial statements.
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internet Mobile Communications Limited
Detailed Income Statement

Year ended 30 June 2019
2018 2018
(restated)
£ £
Turnover 62,422 878 22,279,248
Cost of sales
Cost of calls, telephong numbers and minutes 58,213,696 20,491,886
Intercompany management fees 89,104 -
58,302,800 20,481,688
Gross profit 4 119,878 4,787,560
Overheads
Administrative expenses
Rent and rates 26,616 18,285
insurance 71,660 32,415
Repairs and renewals 1,842 2,687
Cleaning costs 75 -
Wages and salaries 233,070 95,083
Employers nationai insurance contributions 21,648 5,948
Staff pension contributions 3,034 687
Travel and subsistence 42,021 34,068
Vehicle leasing charges 8,391 4,722
Telgphone 27,511 18,711
Network services and software development - 22,568
Research and development - 81,362
Computers and sofiware 75,079 12,348
Printing postage and stationery 1,492 2,964
Staff training 2,320 -
Sundry expenses 5225 108
Subscriptions 1,984 -
Marketing and patents 87,899 35,344
Entertaining 2,752 7,587
Pravision for doubtful debts 172,741 e
Bank charges (2.808) 4,008
Foreign currency gainsflosses 70,516 173,448
Executive and employee profit share 135,000 84 575
Legal and professional fees 17,264 11,151
Commission payable - 44,000
Consultancy fees 244 688 30,661
Accountancy fees 23,503 24,475
Auditors remuneration 20,000 -
Directors salaries 86,000 70,438
Directors national insurance contributions 8,359 7,839
Directors pension contributions 1,482 455
Amortisation of intangible assels 4,200 4,200
Depreciation of tangible assels 6,778 4,291

1,410,346 881,434
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Internet Mobile Communications Limited

Detailed Income Statement (continued)

Year ended 30 June 2019
2019 2018
(restated)
£ £

Operating profit 2,709,532 806,126
Other interest receivable and similar income 3,762 2,248
interest payable and similar expenses {483,592) {184,194}
Profit before taxation 2,229,702 724177
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Internet Mobile Communications Limited

Notes to the Detailed income Statement

Year ended 30 June 2019

Other interest receivable and similar income
interest on cash and cash equivalents

Interest payable and similar expenses
Other interest payable and similar charges

2019
£

3762

P i

483,592

2018
{restated)

2,245

184,194
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